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Gold bullion continued to deliver strong performance and was up 11.15% YTD through 
April 30, 2020, and 31.39% YOY. At the same time, gold mining equities (SGDM)1 have 
gained 13.81% YTD, and 58.67% YOY as of April 30. This compares to -12.36% YTD 
and -7.91% YOY returns for the S&P 500 Index.

Month of April 2020

Indicator 4/30/2020 3/31/2020 Change % Change Analysis

Gold Bullion  $1,687  $1,577  $109.32  6.93%
Bullion rising on physical 
demand

Silver Bullion  $14.97  $13.97  $1.00  7.13%
Price recovering from 
March sell-off

Gold Equities (SGDM)1  $28.61  $19.96  $8.65  43.34%
Gold equities surging 
and breaking out

Gold Equities (GDX)2  $32.26  $23.04  $9.22  40.02% same as above

DXY US Dollar Index3  99.02  99.05  (0.03)  (0.03)% Elevated but stable

Total Negative Debt 
($Trillion)

 $12.03  $10.56  $1.46  13.84% Long term heading higher

CFTC Gold Non-Comm 
Net Position4 and ETFs 
(Millions of Oz)

 124.27  117.38  6.89  5.87% Gold ETF buying accelerating

Performance data quoted represents past performance. Past performance is no guarantee of 
future results so that shares, when redeemed may be worth more or less than their original cost. 
The investment return and principal value will fluctuate. Current performance may be higher 
or lower than the performance quoted. Call 866.675.2639 for current month end performance. 
For standardized performance of the fund please see page 9.

Markets Recalibrate

Capital markets and society continue to recalibrate from the enormity of the fallout 
of the COVID-19 pandemic. As difficult as the current situation is, gold fundamentals 
continue to improve. Gold, as an investment, offers a hedge against the current financial 
turmoil and has significant capital appreciation potential in the years ahead.

The magnitude of central banks and government actions over the past several weeks 
will resonate for the rest of this decade. In our March commentary (March Roars in Like 
a Lion), we mentioned that we are now in the “end game” where debt explodes in the 
face of a financial calamity (although no one predicted that it would be a pandemic). 
We will discuss what near-term options the U.S. Federal Reserve (“Fed”) will likely 
implement, and how gold is likely to respond. We will also look at the recent move 
higher for gold mining equities.
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Gold Bullion: Increased Demand for Physical Gold

Gold bullion ended April at $1,687, adding $109/oz, or +6.9% for the month. Gold began its surge in early April as physical 
delivery shortages resulted in gold futures (COMEX, New York) trading wildly higher than spot gold (London). COVID-19 has 
caused refining capacity for gold to decline and greatly restricted the transport of physical gold from London to New York. 
Typically, gold futures trade fairly tight with spot gold due to arbitrage, but in early April, the spreads spiked as high as  
$70/oz.

Gold is almost always in contango (longer-dated contracts are more expensive than the near month). In April, parts of 
the gold futures curve traded in a rare backwardation (the near month contract is more expensive), usually indicative of a 
supply shortage. With the usual gold channels disrupted, futures are pulling spot prices higher as short positions are closed 
by going long futures. Compounding the disruption was the growing demand for gold in physical form, fueled by soaring 
investor buying interest. The unprecedented fiscal and monetary policy response to the worst economic shock since the Great 
Depression has put gold squarely into investors’ minds.

Figure 1. Gold Bullion Surges above March Lows  
Our short-term target is $1,800, and we expect to reach new all-time highs.

Source: Bloomberg. Data as of 4/30/2020.

Gold Mining Equities: Convincing Breakout in April

Gold equities broke out of a multi-year resistance level on massive buying flows. Using the NYSE Arca Gold Miners Index 
(GDM)5 as a reference, the 860 index resistance level was taken out convincingly. As shown in Figure 2, there is very little 
meaningful resistance until 1,200 (+25%). In March, gold equities, like bullion, experienced a forced liquidation event. 
Selling in GDX forced the ETF to trade at a significant discount to its underlying net asset value (NAV). Like many other ETFs, 
the selling volumes in GDX outpaced the liquidity in the underlying securities. Off the lows, the price action as measured by 
volume, breadth and money flow far exceeds the bullish thrust of the 2019 summer rally. This breakout, without question, 
is impressive on the technical measures.
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Figure 2. Gold Mining Equities Track Gold Higher  
The NYSE Arca Gold Miners Index (GDM) has broken out of a broad base pattern; our short-term target is 1,200.

Source: Bloomberg. Data as of 4/30/2020.

The absolute price action is impressive, but when measured relative to the S&P 500 Index6 (Figure 3), the chart pattern looks 
even more impressive. Typically, new market leadership is more evident when measured against the broad market index. 
As shown in Figure 3, the NYSE Arca Gold Miners Index (GDM) relative to the S&P 500 Index has put in a very bullish bottom 
base pattern. There is a double bottom pattern set up with the right bottom shaping a head and shoulder breakout pattern. 
This bullish pattern within a bullish pattern is a very positive sign.

Figure 3. Gold Mining Equities vs. S&P 500 Show Convincing Breakout  
GDM is putting a remarkable long-term basing chart pattern and breaking out in the medium term.

Source: Bloomberg. Data as of 4/30/2020.
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Increasing Revenue with Deflationary Input Costs

The gold mining industry, like many other industries, is experiencing disruptions due to pandemic shutdowns. But unlike 
other industries, gold producers are experiencing a steep increase in the selling price of its product. Gold bullion is up 
+11% year to date and up over +31% year-over-year (through April 30, 2020). From a cost perspective, energy and labor 
are typically the two highest cost components for miners. The dramatic fall in crude oil is a rare function of both a supply 
shock (the Organization of the Petroleum Exporting Countries [OPEC] price war) and a demand shock (pandemic shutdowns) 
co-occurring. The enormity of both events will have lasting price consequences well beyond a few quarters. Labor, the other 
component, has been devastated by the pandemic. A tremendous labor crisis is occurring globally. In the U.S. alone, jobless 
claims have now exceeded 30 million, a crushing toll. Both of these conditions are deflationary shockwaves that will ripple 
out to all corners of the economy. There is virtually no major cost component (reagents, consumables, equipment) that will 
not see lower costs. Though near-term gold company earnings may be volatile due to COVID-19 disruptions, the potential 
increase in long-term profit margins may be unlike anything seen in recent history, and most comparable to the 1930s when 
gold company revenues soared and costs plummeted.

As QE (quantitative easing) Infinity continues to expand and ZIRP (zero interest rate policy) takes hold in a likely recession 
(or depression), growth equities will become highly sought after. Gold mining equities will have one of, if not the highest 
growth in earnings of any industry. Because of the nature of its revenue product (gold bullion), and its input costs (deflation), 
gold equities will likely develop into a convexity trade. Relative to the broad market, gold mining equities have a more direct 
path to higher prices. In the absence of earnings and post liquidity lift, general market equities require QE to increase stock 
prices by suppressing the risk-free rate and credit spreads, thereby reducing the discount rate used to calculate the present 
value of cash flows. Currently, cash flows are near impossible to forecast. The broad market equity risk is if earnings do not 
recover for more than a year due to COVID-19 and/or if a risk event pushes up credit spreads (i.e., credit defaults). Both risks 
are quite high compared to the risk for gold mining equities.

The Likely Market Impact of the Fed Stimulus and Fiscal Policy Response

At the end of April, the Fed Balance Sheet had expanded to $6.66 trillion (previous high was $4.5 trillion) and will climb 
higher. The final number is unknown due to moving variables and the lack of visibility, but $10 trillion by summer is in the 
ballpark. The deficit for 2020 is estimated to be $3.7 trillion (18% to 20% of gross domestic product [GDP]), an all-time high 
with risk to the upside. The debt-to-GDP current expected range of 110% to 120% will probably prove to be too low despite 
being the highest ever. More billions of dollars, week by week, are being added to a dizzying array of Federal programs, credit 
facilities and swap lines to mitigate the damage of the pandemic.

The amount of debt is genuinely numbing in its size and scale and will keep growing. Long term, there is very little hope that 
the economy can grow out of this debt load. To manage this debt, we believe the Fed will need to implement three broad 
conditions: 1) negative real yields, longer and lower than previously expected; 2) yield curve control to maintain a flat and 
low rate structure, and 3) a weaker or capped U.S. dollar.

1) Negative Real Interest Rates

We have discussed numerous times the importance of negative real interest rates in reducing (debasing) the debt. The huge 
increase in debt levels and the likely lingering effects of COVID-19 on the global economy will assure that negative real 
interest rates will be here for years. There will be a persistent and growing erosion of wealth via negative real yields.
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Figure 4. U.S. Real Yields Near Zero  
The Fed Funds target rate is 0.00-0.25%, and real yields are approximately -0.43%. Gold tends to thrive in low-interest rate environments. 

Source: Bloomberg. Data as of 5/5/2020. Nominal yields are measured by the USGG10YR Index, representing U.S. generic 10-year bond yields. Real yields are 
measured by USGGT10Y Index, representing U.S. 10-year TIPs (Treasury Inflation Protected) yields. The FDTR Index represents the Federal Funds Target Rate, which is 
set by the central bank in its efforts to influence short-term interest rates as part of its monetary policy strategy.

2) Yield Curve Control

Yield curve control was last used during World War II to finance the war. As the term implies, the U.S. government exerted 
control on both ends of the curve. Yields were capped with the short end lower than the long end. The long end was capped 
at around 2% irrespective of the economic condition. Controlled low yields provided a stable and manageable interest 
expense. By issuing more Treasuries in the short end, the government encouraged investors to borrow at the short end and 
to lend in the long end. Also, by issuing more at the short end of the curve, it ensured there was constant ample liquidity 
searching for yield. Today’s world is vastly different, but we expect to see a similar effort to control the yield curve. The Fed 
will continue to use QE Infinity to monetize the majority of bond issuances with an effort to keep rates as low as possible and 
the curve as flat as possible. For example, the $2.2 trillion of fiscal stimulus announced in March has already been monetized; 
10-year Treasury yields are around 0.60% and the Fed Fund Rate is at zero.

3) Lower or Capped U.S. Dollar

We have also discussed the importance of a weaker U.S. dollar in previous commentaries. The impact of the global pandemic 
and the total collapse of crude oil pricing has elevated the importance of the U.S. dollar significantly. The sudden deceleration 
in global economic activity has dramatically reduced the flow of U.S. dollars. The U.S. dollar is the world’s reserve currency; 
about 60% to 70% of the world’s economic activity is transacted in U.S. dollars. Crude oil is one of the most critical sources of 
U.S. dollar liquidity. At year-end, an oil market of 100 Mb/d (million barrels a day) at $50 per barrel equated to $1.8 trillion of 
yearly U.S. dollar flows. Today, at 75 MB/d at $20 per barrel, crude oil-based U.S. dollar flows are now at $0.55 trillion. Now 
apply that to every industry that transacts globally, and the magnitude of U.S. dollar funding shortage becomes apparent.
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There is an estimated $12 to $13 trillion of U.S. dollar-denominated debt held by foreign holders. The U.S. dollar is now the 
biggest financial short and there is a massive ongoing short squeeze as the global shutdown makes funding and servicing of 
this debt difficult. That the U.S. has launched trillions in fiscal and monetary stimulus, and the U.S. dollar has barely budged 
is an alarming sight. A runaway U.S. dollar in a financial and economic crisis coupled with a deflationary shockwave would 
be nothing short of a disaster scenario. In March, we had a small taste of what a U.S. dollar funding shortage and dollar 
hoarding had on global liquidity.

If the Fed has any chance of making this version of MMT (modern monetary theory) work, it will do everything in its power to 
keep the U.S. dollar in check and control a flat yield curve. Fighting the Fed’s efforts is this significant mismatch between U.S. 
dollar assets and liabilities. Historically, this has been the justification to devalue the dollar (or the prevailing reserve currency 
at the time) to bail out the world. Price regime changes typically occur with currency debasements. If we reach the point 
where the U.S. dollar stages a significant uncontrolled breakout higher, gold will spike as the market begins to price in the 
possibility of a reset of asset prices. At that point, gold would become the ultimate convexity trade for U.S. dollar debasement. 
Dollar debasement is a key tail risk in the end game.

Figure 5. The U.S. Dollar (DXY): Highs of March 2020 will be a Crucial Level

Source: Bloomberg. Data as of 4/30/2020.

A Realignment of Asset Classes

In just a few months, a global pandemic has caused a shutdown of the economy to an estimated tune of -25% annualized 
GDP for Q2, over 30 million U.S. workers filing jobless claims and trillions of dollars (and growing) added to the debt. Whether 
the news of the virus gets better or worse in the next few quarters, we will be in a ZIRP environment for years due to the 
debt level. With the Fed capping rates, yields will remain low and the curve flat whether the economic recovery is V-shaped, 
U, L, or any other alphabet shape (yield curve control). The economy will no longer determine the level of interest rates and 
the yield curve. The Fed will keep real interest rates negative; the only question is how negative? Investing in Treasuries has 
moved from a “return on capital” to a “return OF capital” proposition. Investing in Treasuries today is an erosion of wealth 
in real dollar terms.
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The broader U.S. stock market has now recovered a significant part of its decline entirely due to the sheer amount of stimulus 
thrown by the Fed. To value the equity market today would require a look past a deep valley of uncertain duration, to the 
other side that may be changed entirely. As companies pull guidance due to the lack of visibility, equities can only rise mainly 
by never-ending liquidity. Equity valuations are already back to their all-time highs. Equity markets, like the bond market, will 
continue to decouple from the economy further.

Gold Makes Sense as Equity Volatility Increases

Moreover, if we are correct that the Fed’s main risk focus is containing the U.S. dollar and controlling the yield curve, equity 
risk (volatility) will trade higher vis-a-vis the U.S. dollar and bond prices than historical parameters (Figure 6). If this becomes 
the new reality, this repricing of volatility will have a dramatic effect on all asset classes. It will mean more effective equity 
hedges will be needed, such as gold. The one risk that the Fed cannot remove entirely is a tail risk event in which this current 
environment is a breeding ground.

Figure 6. Equity Risk Volatility is Trading Higher than Bond Volatility  
The VIX7 (CBOE Volatility Index for equities) has likely entered into a new trading range relative to the MOVE Index8 (Implied volatility of Treasuries 

across the yield curve) with far-reaching consequences.

Source: Bloomberg. Data as of 4/30/2020.
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1  Sprott Gold Miners Exchange Traded Fund (NYSE Arca: SGDM) seeks investment results that correspond (before fees and expenses) generally to the performance of its 
underlying index, the Solactive Gold Miners Custom Factors Index (Index Ticker: SOLGMCFT). The Index aims to track the performance of larger-sized gold companies 
whose stocks are listed on Canadian and major U.S. exchanges.

2  VanEck Vectors® Gold Miners ETF (GDX®) seeks to replicate as closely as possible, before fees and expenses, the price and yield performance of the NYSE Arca Gold 
Miners Index (GDMNTR), which is intended to track the overall performance of companies involved in the gold mining industry.

3  The U.S. Dollar Index (USDX, DXY, DX) is an index (or measure) of the value of the United States dollar relative to a basket of foreign currencies, often referred to as 
a basket of U.S. trade partners’ currencies.

4  Commodity Futures Trading Commission’s (CFTC) Gold Non-Commercial Net Positions weekly report reflects the difference between the total volume of long and 
short gold positions existing in the market and opened by non-commercial (speculative) traders. The report only includes U.S. futures markets (Chicago and New York 
Exchanges). The indicator is a net volume of long gold positions in the United States.

5  The NYSE Arca Gold Miners Index (GDM) with dividends reinvested. GDM is a modified market capitalization-weighted index comprised of publicly traded companies 
primarily involved in the mining of gold and silver in locations around the world.

6  The S&P 500 or Standard & Poor’s 500 Index is a market-capitalization-weighted index of the 500 largest U.S. publicly traded companies.
7  The CBOE Volatility Index, or VIX, is a real-time market index representing the market’s expectations for volatility over the coming 30 days.
8  The MOVE Index calculates the future volatility in U.S. Treasury yields implied by current prices of options on Treasuries of various maturities.
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Two Unique ETFs to Invest in Gold Stocks

Sprott ETFs provide investors with access to innovative and unique indexes that are designed to 
outperform passive market cap-weighted offerings.

Sprott Gold Miners Exchange Traded Fund (NYSE: SGDM) seeks investment results that correspond (before fees 
and expenses) generally to the performance of its underlying index, the Solactive Gold Miners Custom Factors Index 
(Index Ticker: SOLGMCFT). The Index aims to track the performance of larger-sized gold companies whose stocks are listed 
on Canadian and major U.S. exchanges.

Sprott Junior Gold Miners Exchange Traded Fund (NYSE: SGDJ) seeks investment results that correspond (before 
fees and expenses) generally to the performance of its underlying index, the Solactive Junior Gold Miners Custom Factors 
Index (Ticker: SOLJGMFT). The Index aims to track the performance of small-capitalization gold companies whose stocks 
are listed on regulated exchanges.

Two Unique Indexes

Each Index is designed using specific Factors that Matter™ for a particular strategy. These 
customized factors are selected because they have historically proven to be strong predictors of 
stock performance.

Each Index: 
•  Seeks to outperform purely passive representations of the gold and silver mining industry.

•  Uses transparent, rules-based methodology designed to overweight gold stocks with attractive investment merits relative 
to the other stocks in the Index.

•  The stock selection and index weighting criteria were co-developed by Sprott Asset Management LP, a leading, long-time 
gold sector investor, and Solactive AG.

•  Stocks weighted in the Index based on quarterly 
revenue growth and long-term debt to equity.

• Index is reconstituted quarterly.

•  Stocks weighted in the Index based on revenue 
growth and price momentum.

•  Index is reconstituted semi-annually.

SGDM
NYSE ARCA

Sprott Gold Miners ETF

SGDJ
NYSE ARCA

Sprott Junior Gold Miners ETF
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Sprott Gold Miners Exchange Traded Fund
Performance: Average Annual Total Returns* (%)
MONTH END AS OF 4/30/2020 1 MO 3 MO YTD 1 YR 3 YR 5 YR S.I.2

Sprott Gold Miners ETF (Net Asset Value) 42.82 14.29 13.84 58.67 13.57 9.92 2.86
Sprott Gold Miners ETF (Market Price)1 43.34 14.35 13.58 59.00 13.73 9.96 2.90
Solactive Gold Miners Custom Factors Index TR 

(Benchmark)3 42.39 14.97 14.60 - - - -

Sprott Zacks Gold Miners Index (Legacy Index)3 45.56 12.65 8.82 65.31 15.68 11.46 4.21
S&P 500® Total Return Index 12.82 -9.26 -9.29 0.86 9.04 9.12 9.12

QUARTER END AS OF 3/31/2020 1 MO 3 MO YTD 1 YR 3 YR 5 YR S.I.2

Sprott Gold Miners ETF (Net Asset Value) -12.78 -20.30 -20.30 5.76 0.35 4.11 -3.32
Sprott Gold Miners ETF (Market Price)1 -12.19 -20.76 -20.76 5.54 0.24 4.12 -3.35
Solactive Gold Miners Custom Factors Index TR  

(Benchmark)3 -12.67 -19.51 -19.51 - - - -

Sprott Zacks Gold Miners Index (Legacy Index)3 -13.91 -25.24 -25.24 8.18 1.58 5.19 -2.36
S&P 500® Total Return Index -12.35 -19.60 -19.60 -6.98 5.10 6.73 6.97

Expenses (%) as of 07/19/2019
Management Fee 0.35
Other Expenses4 0.28
Total Annual Fund Operating Expenses 0.63
Fee Waiver/Expense Reimbursement 0.13
Net Total Expense Ratio7  0.50

Sprott Junior Gold Miners Exchange Traded Fund
Performance: Average Annual Total Returns* (%)
MONTH END AS OF 4/30/2020 1 MO 3 MO YTD 1 YR 3 YR 5 YR S.I.5

Sprott Junior Gold Miners ETF (Net Asset Value) 34.78 -6.81 -9.13 21.10 -1.31 3.67 5.54
Sprott Junior Gold Miners ETF (Market Price)1 36.66 -8.05 -10.67 19.56 -1.57 3.46 5.28
Solactive Junior Gold Miners Custom Factors  

Index TR (Benchmark)6 35.16 -6.32 -8.64 - - - -

Sprott Zacks Junior Gold Miners Index – TR  
(Legacy Index)6 43.15 -2.18 -7.83 39.71 3.95 7.40 9.26

S&P 500® Total Return Index 12.82 -9.26 -9.29 0.86 9.04 9.12 8.98

QUARTER END AS OF 3/31/2020 1 MO 3 MO YTD 1 YR 3 YR 5 YR S.I.5

Sprott Junior Gold Miners ETF (Net Asset Value) -19.24 -32.58 -32.58 -16.70 -12.69 -0.28 -0.48
Sprott Junior Gold Miners ETF (Market Price)1 -19.28 -34.64 -34.64 -18.97 -13.46 -0.77 -1.01
Solactive Junior Gold Miners Custom Factors  

Index TR (Benchmark)6 -19.17 -32.41 -32.41 - - - -

Sprott Zacks Junior Gold Miners Index – TR  
(Legacy Index)6 -21.35 -35.61 -35.61 -9.53 -9.84 2.05 1.85

S&P 500® Total Return Index -12.35 -19.60 -19.60 -6.98 5.10 6.73 6.54

Expenses (%) as of 07/19/2019
Management Fee 0.35
Other Expenses4 0.46
Total Annual Fund Operating Expenses 0.81
Fee Waiver/Expense Reimbursement 0.31
Net Total Expense Ratio7  0.50

See following page for footnotes.
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Performance data quoted represents past performance. Past performance is no guarantee of future results so that shares, when redeemed may be 
worth more or less than their original cost. The investment return and principal value will fluctuate. Current performance may be higher or lower 
than the performance quoted. Call 888.622.1813 for current month end performance.

*  Returns less than one year are not annualized.
1  Market Price is based on the midpoint of the bid/ask spread at 4 p.m. ET and does not represent the returns an investor would receive if shares were traded at other times.
2  Inception date of 07/15/2014.
3  Effective 7/22/2019, SGDM began tracking the Solactive Gold Miners Custom Factors Index (SOLGMCFT). Historical Index data prior to 7/22/2019 is for the Sprott Zacks 

Gold Miners Index (ZAXSGDM). Index data on or after 7/22/2019 is the Solactive Gold Miners Custom Factors Index (SOLGMCFT), which was created by Solactive AG 
(“Index Provider”) to provide a means of generally tracking the performance of gold mining companies whose stocks are traded on Canadian and major U.S. exchanges. 
An investor cannot invest directly in the Index. SGDM was reorganized from ALPS ETF Trust into Sprott ETF Trust on or about 7/19/19. SGDM is a continuation of the 
prior fund and, therefore, the performance information shown includes the prior fund’s performance.

4  Other expenses are based on estimated amounts for the current fiscal year and are calculated as a percentage of the Fund’s net assets.
5  Inception date of 03/31/2015.
6  Effective 7/22/2019, SGDJ began tracking the Solactive Junior Gold Miners Custom Factors Index (SOLJGMFT). Historical Index data prior to 7/22/2019 is for the Sprott 

Zacks Junior Gold Miners Index (ZAXSGDJ). Index data on or after 7/22/2019 is the Solactive Junior Gold Miners Custom Factors Index (SOLJGMFT), which was created 
by Solactive AG (“Index Provider”) to provide a means of generally tracking the performance of junior gold mining companies whose stocks are traded on Canadian 
and major U.S. exchanges. An investor cannot invest directly in the Index. SGDJ was reorganized from ALPS ETF Trust into Sprott ETF Trust on or about 7/19/19. SGDJ is 
a continuation of the prior fund and, therefore, the performance information shown includes the prior fund’s performance.

7  Sprott Asset Management LP, the investment adviser to the Fund, has contractually agreed to waive the management fee, and/or reimburse expenses so that Total 
Net Expense Ratio After Fee Waiver/Expense Reimbursements (not including distribution (12b-1) fees, shareholder service fees, acquired fund fees and expenses, taxes, 
brokerage commissions and extraordinary expenses) do not exceed a maximum of 0.50% of the shares average daily net assets through June 30, 2021.
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IMPORTANT DISCLOSURES & DEFINITIONS

An investor should consider the investment objectives, risks, charges and expenses carefully before investing. This must be accompanied 
or preceded by a Prospectus. Read the Statutory Prospectus carefully before investing.
Sprott Gold Miners ETF and Sprott Junior Gold Miners ETF shares are not individually redeemable. Investors buy and sell shares of 
the Sprott Gold Miners ETF on a secondary market. Only market makers or “authorized participants” may trade directly with the 
Fund, typically in blocks of 50,000 shares.
The Funds are not suitable for all investors. There are risks involved with investing in ETFs including the loss of money. The Funds 
are considered nondiversified and can invest a greater portion of assets in securities of individual issuers than diversified funds. 
As a result, changes in the market value of a single investment could cause greater fluctuations in share price than would occur in 
diversified funds.
Micro-cap stocks involve substantially greater risks of loss and price fluctuations because their earnings and revenues tend to be less predictable. 
These companies may be newly formed or in the early stages of development, with limited product lines, markets or financial resources and may lack 
management depth.

The Funds will be concentrated in the gold and silver mining industry. As a result, the Funds will be sensitive to changes in, and its performance will 
depend to a greater extent on, the overall condition of the gold and silver mining industry. Also, gold and silver mining companies are highly dependent 
on the price of gold and silver bullion. These prices may fluctuate substantially over short periods of time so the Fund’s Share price may be more volatile 
than other types of investments.

Funds that emphasize investments in small/mid cap companies will generally experience greater price volatility.

Funds investing in foreign and emerging markets will also generally experience greater price volatility.

There are risks involved with investing in ETFs including the loss of money.

Diversification does not eliminate the risk of experiencing investment losses.

ETFs are considered to have continuous liquidity because they allow for an individual to trade throughout the day.

ALPS Distributors, Inc. is the Distributor for the Sprott Gold Miners ETF and the Sprott Junior Gold Miners ETF.

ALPS Distributors, Inc. is not affiliated with Sprott Asset Management LP.
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https://sprottetfs.com/media/2303/sprott-etfs-stat-prospectus.pdf

